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At a dinner given for Americans and Chinese by the Paliticsl Sectier of
3UN Iien~chung's 11 Var Ares Hgs. in Peiping, Chinese affiocers said they
amtieipated that the Cemmunists weuld be in centrel of Werth China in e
sptter of twe er thrue menths. One Chinese officer sald he was warried
ag te what to de fer the safety of his wife and femily in Peiping. He
said that rather than send them seuth, he was thinking ef sonding them
svar te the Cemmunisis now.

j?;; Chinese officers made suggestisns which indicetsd the poszible
ersetien of a third pelitlicel party in Worth Chime, which would be able
to bargain with beth sidss.

{American Observer Cemment; The suggestien of & “third party” éfhat is
sy autonemeus gavernmwnt7'in North China may be another zarefully timed
rumer spensored Ly the Natienelists in the hepe sf stampeding Amarican
spinion, similar te the bulld~up ef the Sinkiang incident. Howsver, there
are historical presacente for a separetist mevement in FKorth Chine; in
iaet, one ef Chiang Kal-shek's early end urgent tasks was the elimirsatien
»f sutenomous "war lerds™ in the North Chine area. Therefore, now that the
Geperalissimo's prestipgs is waning, the possibillity ef the recrudescznce

af "war lord” ruls in North Chips cannet be oxclude%iﬁl

The poasibility that the Communists weuld henor any agreement which might
e reached with suck an sutoencmous gevernment is remetey however, this
2euld net necsasarily deter an autonomous gevernment from attempting to
reach an egreesent with them in timo-homowresl Chirvese tradition. )
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